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Business and IT Perspectives: Cost of 
IT Management

Source: IDC, ñVirtualization and Multicore Innovations Disrupt the Worldwide Server Market,ò Document 206035,Publish date: March 2007

Worldwide IT Spending on Servers, Power and Cooling, and Management/Administration
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Executive Challenges

Business and IT Perspectives: 
Challenges

Information Explosion 
Increasing Compute Needs

Grew from total 5 exabytes in 2003 to 
161 exabytes generated in 2006 alone 
(IDC, 2007)

Environment & Energy

ñGreenhouse gas levels have peaked 
almost every year in last few decadesò  
(Polar Institute, 2007)
Power/cooling costs equal to  new server 
investment by 2010         (IDC/Gartner, 
2004)

Growing Complexity & TCO

US$8 in maintenance for every US$1 
spent on new infrastructure
>30m physical servers currently 
installed: growing 4X next 10 years 
(IDC)

Business Responsiveness

Business and IT alignment is a key 
challenge over next three years (IDC, 
2006)

Time to provision infrastructure: 
Months/weeks vs. days/hours
SLA performance and QoS
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Data Center Drivers

Virtualization Continues to Proliferate Driven by Sustained Focus on 

Operational Excellence and Efficiency

Percentage of Servers Purchased that 

are Virtualized

Source: IDC server Virtualization Forecast Dec-07

Server Consolidation 51% 

Improve Utilization 43%

Reduce OpEx 30% 

Reduce Data Center Complexity

34%

High Availability for Mission -

Critical Applications 28%

Virtualization Priorities in the 

Enterprise

Source : Aberdeen Group, March 2007


